REPUBLIC OF THE PHILIPPIHES )
HAUDALUYOHG, METRO HANILA )

BECRETARY 'S CERFIPICATH

L, SOLEDAD M. CAGANPAHG DR CASTRO, being the duly e/elet-:d
Corpovrnbke Gmepalbory of BrEHGURET CORPORATTON, n corporalion i ly
ordanized and exigting in aseordance Wwith Philippine lawe, wirh
principal  affice at Rendueb Conbrae, Ha. 12 San Higuel Avenye,
Mandalugong, Meteo Manila, Do HERERY CERTIFY: "That khe Roavd  of
Diveohors, in  its  ¢egular mesting held on Haveh 192, inai,
approved and adopted the Following resolubion  granting  ©he
following SPECTAL POWER OF ATTORNEY, to witbs :

"RESOLYRD,  That the President =f Lhe
Company, the Exaenkive Viae Prasident, the

Senior Vise President/Vies Pragident far
Bepleovation and  Developmnent and o the

Gsnaral Hanager of ROLEO PROJECT ancd/or  any
#uch manager as may bha designated in vriting
by the Foregoing oftiners, be, az they horeny
are, aulbhorized teo sxeeuts, 2ign  and  File
fors and  in  bahal? nf Benguet Uerp ., the
Hineral Production Sharing Advreements (MPSAY,

ag well as all obhae dosumants recdulred . in

vonnasalion Lthevauibth sunh as: daslarationg
of loeation: applicatinmng Faor asrder pf sUrvey
and lease or assidnments; sppliaations ffor
progspecting/explovation/mines tonporary

permite and obther poarmits For the said elaimes
or any other doonment nr decumente Lhat may
be Nacesgary or required in cannaaktiosn  with

such  applications: ta prospect for, lecate,
stake and register minawval elaimg; ko perform
annual  asgsassment  york over Lhe mineral

chkaing ouned by the Company snnd Lhoge mineral
claims held by thn Company undeg operating ox
rovalty agreements and de any sioh acte ag
nay  be regquired Lo navlent Lha Company "«
righls over mining alaima located anvuhere in
the provinces undesr Lhe dnrisdiotion of Minee
and Geo+Sclences Ruvraay Reginn o, 1¥ and ite
regpesotive Hineral Distriot UffFioes
partioularly In  the Provinpes of BRASILAN,
SULY, TAWL -TAWL,  Z2AMROANGA  DEREL sUR
ZAHBOANGA DEL NORTE®

and

BIVING AHD  GRA NTTHES  untne the ol

attornays full npower and auvthavity to do  and ;
porform all  and every Aot anel Lhing

whatsosver requisgite and NEBHSSErY bt be
and  aboubt the premises, as fully ts
intents and Purposes,. as 16 might ap
i personally repragented by

donsg
all
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Li8  offilogrs
thegeuvto dﬁly authorized to ack, fhereby
ratifying and confirming all knz» the =aid

3 4 o5 — =3 Y g e s 2
attorneys =hall lawfully do op causey ts  be A%/"
done by wvirtos nr thase proasiby
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IN NITNEbb WHEREQF, I have heleUnL? set my hand and &ffixed
the ‘seal of the Coxporatnon on thls &day of ,JLQMGA 1891 a4t '
: Hand&xuyong, : Hc,t.ro Manila, . : e o =
: SOLEDAD I{%PANG ~DR-CASTRO
: : C? p_fate.SOQretary
&y 5 45 ,_.'3 | fl-. '-,\‘» S
. S~
SUBSCRIBED. AND WORN TO BEFORE ME on this jT_ day of March
1881 at Haudaluyong, Hetro Manila, affiant exhibited to me her
Residence Certificate No. 1&4UHquK issued on January 17, 1991 at
Makati, Metro Manila. a
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BENGUET CORPORATION

CANATUAN GOLD PROJECT
Siocon, Zamboanga del Norte

PRCPOSED TWO-YEAR EXPLORATION WORK PROGRAM

NAME AND ADDRESS OF COMPANY/PROPONENT:

* Benguet Corporation with postal address at #12 San Miguel
Avenue, Mandaluyong City, Mefro Manila as OPERATOR for
and on behalf of Ramon V. Bosque, Claimowner.

LOCATION OF PROJECT:

* The Canatuan Gold Project is located close to the western
coast of Mindanao more specifically situated in  Sitio
Canatuan. Barangay Tabayo, Municipality of Siocon,
Province of Zamboanga del Norte, Philippines. It is bounded
by Latitudes 7° 43' 30" to 7° 44' 30" N and Longitude 122° 14’
00" 10 122° 18' 00" E, more or less.

AREA OR $'IE OF COVERAGE:

* The Project is composed of six (6) contiguous meridional block
aprplied for MPSA by Ramon V. Bosque with a total land area
of 508.3396 hectares as per actual fransit survey.

DESCRIPTIC'N OF PROJECT AREA:

* The topography of the project area is characterized by
stzep-crested hills and deeply incised valleys. [t is accessible
from Zamboanga City to R.T. Lim which is about 120 road
kilomoteres via Highway 14, thence through 45 km long old
logyging road leading to the project site. The tributaries form
dendritic pattern which largely flows south to southeasterly to
the main Litoban River which flows westerly to Siocon Bay.
The area was previously logged-over both by commercial
loging and local residents. In addition to sparse second
growth trees, patches of kaingin farms with upland rice,
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rocotcrops and bananas cover the rolling terrains and flat
areas.

DESCRIPTION OF EXPLORATION PROGRAM:
A. Researcn Work

* Between May and September 1991, Benguet Corporation
conducted  preliminary field verification, followed by
m.apping and sampling of some of the excavations of small
scale miners. Results indicated favorable gold mineralization
which suggested further systematic geological investigation.

B. Reconnaissance/Regional Survey/Studies

*  The inifial information gathered from the excavations done
by the small scale miners will be a good background. As
such, reconnaissance or regional survey/studies will not be
necessary. Thus, fieldwork will be initiated immediately with
semi-detailed survey or follow-up studies then subsequently
fellowed by detailed survey or studies.

C. Semi-detailed Survey/Follow-Up Studies

* Semi-detailed mapping/alteration studies will be conducted
over the entire 508.3369 hectares for a period of three (3)
months covering the ftributaries, road cuts, trails, stream
sediment, pan- con and rock sampling involving 18 men and
staff with an estimated cost of P198,150.00. The information
gathered will be consolidated into a 1:10.000 scale map
showing lithology, structural controls, alterations . and
mineralization which will be utilized to plan targets for
detailed geological mapping and sub-surface programs.

* Ceophysical Survey will be undertaken by utilizihg the Time
Domain  Electro-Magnetic (TDEM) and Magnetometer
applications along 4000 lineal meters. This activity will be
confracted by McPhar/other Laboratories with a budget of
P500,000.00. The resulting data will produce maps/graphs
showing the conductivity, resistivity, magnetic susceptibility of
the available metals and/or elements, contour and profile
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maps, which will be used in planning programs for sub-
surface investigations.

Sub-surface Investigation will initially involve the mapping and
sampling of shafts and adits excavated by the small scale
miners numbering to about 50 openings with about 300
meters aggregate length/depth.  Approximate channel
samples to be collected will be about 600 bags which will be
assayed for Gold by fire assay and Ag, Cu, Pb, Zn, As by AAS
method.  This undertaking will be done by the same
manpower (9 men) as earlier established in Geological
Mapping for an approximate duration of three (3) months
with a cost of about P198,150.00. :

D. Topogrcphic Survey

*k

Topographic Survey will be initially undertaken over an area
of 1.5 km by 1.0 km or 150 hectares and establish a base map
of scale 1:2000 with 5 meter contour intervals. This activity will
involve 6 men with an estimated budget of P230,000.00 for a
seven (7) month period.

DETAILED SURVEY STUDIES

*

Detailed Geological Mapping will be conducted with
Compass-tape traverses over the identified “economic zone"
area encompassing the tributaries, road cuts/access trails,
with emphasis on the structural controls, lithology, alterations
and mineralization utilizing 1:500 scale field maps and
transposed into 1:2000 base maps. Based on the smail scale
miners operations the “economic" zone is about 150 hectares
wl ere activities will last for about 12 months supported by 9
men with an estimated budget of P792,400.00. Maps to be
produced will show lithology, alterations mineralized and ore
zones.

Detailed Geochemical survey will be applied over an
approximate area of 1.5 km X 1.0 km or 150 hectares at 50 m
X 100 m grid where some 300 soil samples will be collected.
Gold and silver assays will be by fire assay and Cu, Pb, Zn, As,
Sb and Hg will be analyzed by AAS. This activity will be
complemented by 5 men over a period of two (2) months

Ty~




with an estimated cost of P75,000.00. The resulis will be
translated into 1:2000 scale maps showing anomalous zones
and isograd maps per element.

Sub-surface investigation will utilize diamond drilling (coring)
initially with 18 holes with a total length of 750 meters and
completed in two (2) months period. Some 150 sludge
samples and about 100 core samples is expected to be
collected. Estimated cost is about P1,875,000.00. In addition,
about 50 test pits has been programmed to test certain
ancmalous zones with an aggregate depth of 300 meters
whizh is projected to be completed in about 3.5 months with
an estimated cost of P140,000.00

Total Estimated Exploration Cost:

L= ol P O L T P2,755,620.00
e d 3.560,430.00

GRAND TOTAL P4,314,050.00

Schedule of Activities (Gantt Chart) is herewith enciosed. Map
attachments include topographic map scale 1:10,000 showing proposed
grid geochem soil sample location, test pit location and diamond drill
holes location maps.

/s

EDUARDO M. AUSTRIA
Geologist Lic. 205

PTR No. 43981
Dated: 02-27-94




CANATUAN GOLD PROJECT

SUMMARY OF COST ESTIMATES

MOBILIZATION
CAMP CONST{{UCTION

REPAIR/MAINYENANCE OF
ROADWAYS/BRIDGES

GEOLOGICAL MAP*ING

* SEMI-DETAILED 3 months

* SUB-SURFACE 3 months

*DETHILED 12 mons.
SURVEY WORKS

GEOCHEMICAI. SURVEY
GEOPHYSICAL. SURVEY

TEST PITTING
SAMPLING/TE! T PIT LOGGING
DIAMOND DRIL.LING

SAMPLE PREP/ASSAYING
METALLURGICAL TESTING

REPORT WRIT!NG/
DATA EVALUATIOI;

FEASIBILITY STUDY
EVALUATION
OTHERS
FOOD ALLOWANCE
TOOLS & IMPLEMENTS

GRAND TOTAL

P 198,150.00
198,150.00
792,600.00

P 500,000.00
150,000.00

P100,000.00
200,000.00

150,000.00

1,188,900.00

230,000.00
75,000.00
500,000.00
140,000.00
445,850.00
1,875,000.00
315,300.00
150,000.00

96,000.00

250,000.00
100,000.00

500,000.00

P6,316,050.00
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Anex VD

-

I. Environmental A el

Az

.

4£, s

Review of Proposged Exploration Prograw (Two Yesrs)

1. Phoge 1 - Geological Happing slong  roads  snd
trails and Test Pitt ing (1460 pibts - | m-x 1 m x @8
m, Al 200 nq interval) within an area of 1,695 |

. - . i e x 3
30N Phage 2 - Cont irnnue: Test Pitlig ng (1,560 pity At 50
m o interval) with o loger interval within an sres

O 4600 ha. (25% of exploration Hres) .

Hote:  Other activities for Phases 1 and 2 include

“

Ltraverse surveying, brush cutbing ana Futting up'

Lemporary  cawp  to accommodiate about  ten (1la)
cpeopla .

Bk Phase 3 - Metallurgical Testing .and Feasibility
Sk udy

Project, Cutputs Due to Exploration Activities

1 Test. Pitting - fach test pit that willi: Ee

e8xcavated down to 6 n deepr will loosen about 6 mg

of so0il. This excavated soil. will be piled-up

Just beside the test Pit.

Geological Mapping, traverse 'survey and brush
cutting will not in anyway' involve gignificant/
substantial environmental adverses effoect.

Waste Disposal

155 Excavated six (6) m3 scil from test = pit. Tﬁia,

amount  of  s0il will be backfilled in each pit

atter - goil examination,/field analysig ard
sSsmpling.

'”EnﬁQrQnmehtal Protection aad Rehabilitation Cost

1. Backfilling Activitias

4.  Phase 1 - p 16,500 06
\
L. Fhase 2 - B _B5.200 0o
Total P 71,700 _00 -

/

i o U
RAUL KRO :
Envi 1anager

Bedgueft Corporation

3.18.91/phase1-2/rus




