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January 12, 1987

Bureau of Encrgy Development
PNPC Complex, Merritt jload
Fort Donifacio, Makati

Metroy Manila

Atteution: Atty, Wgﬁ%4j;e la Paz

Directo

/

Gent lemen:

Attached is a copy of » "Basic Agreement” between Sorvice
Contract-G and Service Contract-14. This Basic Agreement has
been signed by all parties of Service Contract-14 and by Alcorn
(Palawan) Production, Inc. as Operator on behalf of the Service
Ce.tract-6 Consortium. '

This Basic Agreement was drawn up to Tacilitate the alloca-
tion of expenditures lor the Matinloc 1o Cadlao pipelinc,

Your approval of this Basic Arrecmen! would be most
appreciated. '

Very truly yo .

N

. M. McGUIRE
Execufive Viceo Presideoent
& General Manager
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PASIC ACRET Sty

TS BASIC AGREEMENT is mude this 5th day of May 1986 Liciween
ALCORN (PROLUCTION) PHILIPPINES, |IN(., ALCORN (PHILIPPINES)
INC., ORIINTAL PETRGLEUM & MINERALS CORPORATION,
PHILIPPINE-OVERSEAS DRILLING AND OIL DEVELOPMENT CORPORATION,
BASIC PETROLEUM & MINERALS, INC., AND LANDOIL RESOURCES
CORPORATION  (collectively the "Matinloc 0il Production Complex"
Consortium - MOPC Consortium) and Alcorn (Palawan) Production, Inc., as
Operator of Service Contract-6,

’ WITNESSETH: That

WHEREAS, a pipeline will be construrted and laid by the Service
Contract-6 Conscortium -which will connect e Cadlao Oil Field with the
Matinloc  Oil  Production Complex for the purpose, among others, of
extendinc the economic lives of both fields by reducirg operating cosis for
both fields; and

WHERLAS, the MOPC Consortium desires to secure crude oil storage
and offloading facilities and services:

NOW, THEREFORE, the parties hercto sgree as follows:

1. Allocation of Costs and Payments - The necessary Operating
Budget for Service Contracts 6 and 14 shall be agreed upon by the
members of each Service ,Contract on a yearly basis. Such budget shall,
among others, allocate expenditures for the pipeline, crude oil storage and
offloading  facilitics and services which wil be correspondingly charged

r\{\/\ through monthly cash calls.

2. Governing Law - This Agrcement shall be governed by and
interpreted for all purposes according to the laws of the Republic of the

Philippines,
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"N WITNESS WIEREOF, the undersigned have coused this Basic

Agrecinent  to  be executed by

undersigned duly  authorized

representatives as of the date and year first above writter.

MOPC CONSORTIUM CONFORME:

ORIENTAL PETROLEUM & MINERALS
CCRPORATION, a Fhilippine
C rporation

By: _. 7374//”’/////“7

Name: 1pUARDO F, HERNANDEZ
Title: Prosident '

PHILIPPINE-OVERSEAS DRILLING &
OIL DEVELOPMENT CORPORATION,
a Philippine Corporaticn

™,

e (Wal (o

Name: WALTER W, DROWM_
Title: President

ALCORN [PRODUCTION) PHILIPPINES,

INC., a Delaware Corpocation

By: (L' k ,//2 }//7'/%&_((/‘[ % 4

Name: M. McGUIRE
Title: Executive Vice President

BASIC PETROLEUM & MINERALS
INC., a Phllippine

Corporation
A VRN i W

Name: MARIO M. USON
Title:  gxecutive Vice~President

LANDOIL RESOURCES CORPORATION

a Philippine Corporation

| W )Tﬂ

(\ iy .‘ ~

By: © —

Name: MARIO M. USON

Title: pxecutive Vice President

ALCORN (PHILIPPINES), INC.
a Delaware Corporatio

/’O 1 // ’
By: . /ﬂﬂ (S -
Name:~ —E7 M. McGU Hhm

Title: Fxecutive Vice President

SERVICE CONTRACT-6 OPERATOR CONFORME:

ALCORN (PALAWAN]) PRODUCTION,
INC. a Delaware Corporation
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FARM-OUT_AGREEMENT

e —

THNOW ALLMEN BY THESE PRESENTS:
This Apreement is made and entered into by and between:

ALCORN (PHILIPPINES), INC., and ALCORN
CHPALAWAN), INC. both U.5. corporalions duly
avlbhorized 1o de business in the Plii lippines
Mool ices al The Solidbank Ui Vadang,

S e dle Roxag . Maleay oMetro Maniia,
Philippines, represented iv (his act by itw«
¢y anthorized Executive Viec President &
General Mauager, T, M. MeGUIRE. hereinafter
ot led ALCORN:

f'

AND - | N

I ENTAL PR TROLEUM & MINERALS CORPORATION,
tcorporation duly organized in accordance with
Phidippine laws, with principal offices at
Cerantbaan Plaza, Paseo de Hoxas, Malkati, Metro
Manila, Philippines, represented in thig act by
itz duly authorized President, EDUARDO F.
HERNANDEY . hereinafter callsd ORIENTAL:

W1ITNESSETH: That

MiLiben lust fugust 28, 1986, 1v Houston, Texas, ALCORN
NEE LOETAT entored inte a Memorandum of Agreement, under
oo valuenle considerytion and undozyr certanin terms and

et e ALCGRN assigned and conveved certatin interests in
St e Jaonirac! NGo. 6 and Service Coniract No. 14 with the
Sopabie i ot whe Poilippines. '

OV THEREFORE, pursuant to said Agreemeut, ALCOAN hereby
CevsE Lo ORTENTAL: (1Y 35% of the 50% working interest in
CUrovon oract Neo 6 held by fmeen Philippines at the ri;
b corpOoral 1 on wan acguiraed Trom Amoco Production
Voo e i ALCORN (Pa lawnn) on Februxry 5, 1986; (2) 35%
LM LTEG W v ing interest in the Matinl-wo Qi) Production
b BT 0 the 52 .483% worlong anterest in Lhe NIDOD
SPTTE st pareaaat to Serviee Contract, No. 14 and held by PCY]
too b ame sucr corporation was acquired by ALCORN (Philippines)
Qi i cember 5 TEOR5 . and (3) 35% of the £E-1/3% interest of Husky
L Service Cantrenct No. 6 acquired Ly ALCORN (Palawan) from
Hivgiow

Upun approval by the Bureag of Energy Development of this
coslenment, the parties will own the following undivided working
hterest on all raghts and obligations under the Service Contract.

_ SERVICE CONTKACT-6

. SERVICE CONTRACT-14 e -
Nido Mutinloc | Cadlao
O ry {FrudUCtLOH) . ) Alcorn (Palawan)
Phiylippinc:, Tac. 31 111% 25.724% Preduction, Inc. 32.500%
Alceorn (Phylippines), Alcorn (Palawan), :
Inc. ~ 37,9329 Inc. 30.416%
Oriental Petroleum % ' Oriéntal Petroleum

Minerals Corp. 51.415%. 16.851% & Minerals Corp. 20.417%
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In the svent of silence, conflict or inconsistency between the terms
3 TN o

vy apressant apd the Daregoing Menorandun ol Agreement: executed in Houston,
o v part e heely apree that thn said Memorandun of Agreement will
seaath, )

IM WILINESS WHEREOF, the parties hereto have hereunto signed these
e vhiin 5,01"% day of » 19R6 at ‘

Alrg oy (T TRPPTHES ). INC.
,”\i (IR {l '/’.H" "'J/\.N) By “\[L .
TALETTEND

ORTFNTAL PLTROLEUM €
MINFRALS CORPORATION =

1

/_O {ORIFNTAL)
a2 7
T TG EE EDUARDO F. HLANANDEZ
woenlive Viee President ’ President
F Cenena L Mansao s '

“apnexd In the presence of:

) | Q@Pz?/m{/ |

FEPIBLLC 0L THE PHILIPPINES)
AONTCTEALTTY QF MAKATITY ) 5.8

Je e
{ W~

N

BEFORE ME, a Notary Publice for and ; the(Municipality of Makati,
4oy Manila, Philippines, this day of Ci/d\/f ., 1986, persomally
i) The Following: :

L. DerHTRE, with Pasuport No. 23060259, issued at
Yot la, on Decémbor 1, 1987, the duly authorized

Lxeout ive Viee Procident £ Geperad Hanager of Aleorn
(Phil-ppines), [ne. ard Aleorn (Palawan), Inc.: arxl

EobaRixs E HERMANDUZ,, witin Mes. Cerh. A-17720710, .
Cooued a1 Makati, on Apral L4, 1986, the duly autho-

~1 e Prosident of Opiental Petroleum & Minerals
CAPparA T Lon;

redih known to me and to me kown to be the same persons Wi exeouted the
Lonepoing Snstrument and, aclmowledped to me 1hat the mame iz their {ree

Cand voluntary actgand -leed and the {ree and voluntary act and deed of the
corporat Lons ihey respectively ropresent.

WTINESS MY HAND AMD STAL on the date and place. first above-

et ioned, ‘ :

c~ NOTAR@LIC-
oL N /:/ 3 JAIME M. VIBAR ‘
Pane No. - _ Notary Publio ‘
PR o Until December 31, 1087 Co
Sories o 1986.
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